
EXHIBIT D 

Financials 



C u r r e n t  assets: 
HELLMl 
LSI-TAXES MELLW 
A/R - L S I  CUSTONER BILLING 
AIR  . SERVICE BILLING 
A/R - PICC BILLING 
A/R - CABS BILLING 
PRbV FM( UNCOLLECTABLE ACCTP 
LOANS RECEIVABLE ~ SALIS  

LOAN - EMPLOYEE 

letal current afsets 

Fixed assets: 
FURNITURE & FIXTURES - SALES 
MIKE'S FDRD TRUCK 
8ARRY'S JUV LEXUS 
KEVIN'S MAZDA 
MIKE'S LEXUS 
M Y I S  ACURA 
KEVIN'S SUV 
OFFlCE E9UIDHENT 
Less aecunulated depreciarion 

Ocher assets: 

NY RESALE DEPOSIT 
CUSTOMER BASE PURCHASES 

LIABILITIES AND SHAREWDLDERS' CPUlTY .................................... 

C u r r e n t  liabiLitiQ6: 
KCOUNTS PAYABLE 
ACCRUED EXPENSES 
ACCRUED PROFIT S R R I N G  
FICA B F I T  TAXES 
PA WITWHOLDlNG TAXES 
PHILA. WAGE TAX 
DCCUPATIWAL TAXES 

Line System, xne. 
Balance Sheet 

QCC 31 01 

U n a u d i t e d  

ASSETS 

79,009.63 
551,185.83 
a ~ , m . 9 1  
15,638.97 
71,153.n 

10L ,3?2.& 
Clb,9b3. 781 

5.W0.00 
160.00 ..-......... 

1,643,553.15 

7.16L.17 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

39.067.33 
V.920.01 

37,111 .L9 

._.......-.. 

6,375.00 
300.000.00 ._._....._.. 
30L,375 .OO 

1,985,039.64 

.........-.. 
______-E_=_= .-_.__ - 

85,882.59 
573,595.24 
100,OOD.OD 

0.00 
0.00 
0.00 
0.00 



P l i  UNEMPLOYMENT TAXES 
FEDERAL UNEMPLOYMENT T U E S  

CLRNISHMENT 
SALES TAX PAYABLE 
FEOERkL EXCISE rbx PAYABLE 
GROSS RECEIPTS TAX PAYABLE 

FED TAX PAYAeLE 
USF ( A L L  TRAFFIC) TAX PAYABLE 

STATE INTRbSTLlTE TAX PAYlELE 
S T A l E  INTERST RES TAX PAYABLE 
STATE INTERST BUS tlx PAYABLE 
STATE OTHER I A X  PAYABLE 
CDUNTY INTRASTATE TAX PAYABLE 
COUNTY INTERSIATE TAX PAYABLE 
COUNTY OTHER TAX PAYLELE 
C I T Y  INTRASTATE TAX PAYABLE 

CITY INTERSTATE TAX PAYABLE 
C I T Y  07H€R TAX PAYABLE 

T n t n l  c u r r e n t  l i a b i l i t i e s  

IYVESTMENlIBARRY 
INVCSTMENTIRAY 
1NVESTHENTIHlKE 
NOTES PAYABLE - BARRY & RAY 
LOAN REIHBURSEMEHT - BARRY 
LOAN REIMWRSEMENT - R A Y  
LOAN REIMBURSEMENT - WIW 
LOAN REIMBURSEMENT - BEN 
LOAN REIM8URSEMENT - KEVIN 
CAPITAL . BARRY 
CAPfTAL - RAY 
BARRY 01STRIBUTIONS 
RAY O l S T R l E U T l O N S  
M I K E ' S  O I S I R I B U T I M I S  
KEVIN'S DISTRIBUTIONS 

S h a r e h o l d E r s '  equity: 
CAPITAL STOCK 
P R E V I W S  RETAINEO EARNINGS 
p r o f i t  (Lese) far pertod 

T o t a l  s h a r e h o l d e r s '  equiry 

0.00 
0.00 
0.00 
0.00 
0.00 
a.oo 

39.580.10 
30,713.08 
10,718.36 

219.93 
29,999.26 
131,772.75 

37.97 
5V6.62 

3.365 . JP  
126.82 
112.28 
0.00 

1,006,?20.37 

135 I 333.34 
135,333.33 
135,333.33 
700,000.CO 
(60,337.00) 
(60,337.00) 
(60,337.001 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
c.00 

30,COO.OO 
(187,131 .E )  
210,461.99 

53,330.27 

1,985,039.64 

._...-....._ 

.._...--..._ 

----.*==.==3 ____  



Rwenue: 
S U E S  - INBOUND INTRASTATE 
SALES - lN@OUND INTERSTAIE 
SALES . OUTBOUND INTRASTATE 

SALES - WTQWWD 1WTERSTATE 
SALES - CANADA 
SALES - MEXICO 
SALES - l N l E R N A I l O N A L  

SALES . L O W L  
SALES - P l C C  ATS CUSTOMERS 
SALES . OPERATOR 
SALES - FINANCE CHARGE 
SALES - ACCESS REVENUE P l C C  
SALES . ACCESS REVENUE CABS 
SALES - SERVICE B i L t i n c s  
SALES ~ SERVICE PARTS 

S I L E S  - dlSC 
I N I F R E S T  I N C W  

MISCELLANEOUS INCCME 
VERLZMI CLEC REMEDY 

Line Systems, Inc. 
statement o f  ~ a r n l n g i  

12 P e r i o d s  Ended oec 31 01 

UmJuditcd 

Currenr 
I T D  .......... 

41,408.22 
59,489.00 

213,162.53 
207.9R. 18 

7.070.75 
740.45 

ia,41x.w 
2,705,233.66 

150,868.98 
0,601.62 

26,653.55 
106,117.07 
69L.336.69 

21.55L.00 
6.795.30 
7.834.39 

905.10 
0.00 

ab. ooo. no 

cxct of sales: 
COS - LQCAL UNEP 
COS-MISC. cosr 
COS . LOCAL PA RESALE 
COS- LOCAL N J  RESALE 

COS-LOCAL DE RESALE 
COS LOCAL HD RESALE 
COS - SERVICE LABOR 
COS-LD VERIZON CABS 
COS - LD GLOBAL WHOLESALE 
COS - LD CAPSULE UHOLESALE 
COS . AGENT COMHTSSIONS 
COS - VOICE MIL SYNERGISTIC 
COS . VOICE MIL AMERICAN 
COS - B I L L I N G  SERVICES ATS 
COS - PRINTING b M A I L I N G  DkE 

Cross p r o f i t  

C o s t s  alxl expanses: 

4,359,170.16 

531,631.25 
264.11 

667.5G4.35 
L20.087.17 
3 4 , m . 1 5  

0.00 
2,832.05 

0.00 
L13,6?3.97 

19,068.37 

6,lbZ.U 
0.00 

60.755.61 
14.269.03 

Z,%B ,990 5 1  

1.810.1 71.65 

3 r r . w . 3 3  

."...______. 

........__.. 



(continued] 
AMORTIZAI ION EXPENSE 
DEPRECIATION EXPENSE 
INTEREST EKPEWSE 
SERVICE CHARGES 
SALES TAKES 
FEDERAL EXCISE IAXES 

NECCA - CLEC CERTIF ICAt IONS 
SA1 SALES REIMBURSEMENT 

FED. REGULARTY EXPENSE 
ANSWERING SERVICE 
DUESISUBSCRIPTIONS 
ENTERTAINMENT 
M I X .  BDJUSTMENTS 
E S I I M T E D  UNCOLLECTABLE ACCTS 

OFFICE EXPEWE 
OFFICE SUPPLIES 

PROFESSIONAL SVCS . ACCTG 
PROFESSIONAC SWCS - LEGAL 
PROFESSIONAL EVCS - OTHER 
MANAGEMENT EXPENSE 
REPAIRS & MAINlEN4NCE 

TELEPHONE 
TRAVEL EXPENSES 
PAYROLL 
AUTO ALLOWANCE 
#UT0 EXPENSE 
EMPLOYEE BENEFITS 
CAR INSURANCE 
PROMOTION 
TRAINING EXPENOITURES 
4 a i ~  PENSION 

UEALTH INSURANCE 
DENTAL INSURANCE 
POSTAGE 
U l l L l I l E S  
INSURANCE 
TAXES - GENERAL 
PAYROLL TAX EXPENS€ 
UEQ n o s n ~ ~  
PROF11 SHARING CONTRl8UTlON 

~ ~ m i n g s  ( loss)  from operations 

E a r n i n g s  ( loss)  hefore income tams 

p r o v i s i o n  f o r  i n c a m e  toxe$i 
I R S  . FEDERAL EXCISE ThXES 

CORPORAIE INCOME TAX - STATE 
P h i  i o d e l p h i a  b a a .  Tar 

C u r r e n t  
YTD ........_. 

0.00 
9,277.90 
5,101.62 

805.48 
0.00 

21,667.48 
0.00 

2.032.95 
27.U8.51 

936.48 
7,277.77 
5 A59.99 

190.70 
7,851.37 

13 ,932  .b5 
6,300.70 

12,362.50 
52.663.08 
69,90939 

0.00 
51,735.24 

7,087.07 
11.091.73 

1,027.72L.X 
3,272.50 

19,920.35 
66,575.59 

1.921.66 
0.00 

( 1,000 .no> 
4,722.86 

(2,135.96) 
3,007.DO 

3,B16.50 
3,575 .PO 

60,671.19 
1,556.00 

100,000.00 

6.ak.67 

J,W4.44 

.___.__..... 
1,599.590.66 

210.572.99 

210,572.W 

...... "I---- 

.....__._..- 

0.00 
0.00 

111.00 



Current 
YTD 

(continued) 
SUSPENSE ACCWNT 0.00 

111.00 

# e t  earnings ( toss1 far period 210,461.99 
.=..*..I*-=* 


